February 17, 2021
India Strategy SECU RITIES

Top 4 Stock Picks - February 2021 -

Exhibit 1: Monthly picks closed positions - Click here for reports: June Picks; July Picks; Aug Picks; Sep Picks; Oct Picks

Stock name Initiation price pEi)((:i: Exit date ?:,:L k:::

ICICI Prudential 396 18-Jun-20 468 2-Dec-20 18.2% profit already booked at 468 June
CDSL 268 18-Jun-20 351 29-Jul-20 31.0% profit already booked at 351 June
ABFRL 123  29-Jul-20 164  2-Dec-20 33.3% profit already booked at 164 July

Q:It:sm"“"e 630 18-Aug-20 918  2-Dec-20 B rofit already booked at 918 Aug

OFSS 3056 18-Aug-20 3015 2-Dec-20 -1.3% | Exitat 3,015 Aug

REPCO HOME 168 1-Sep-20 265 2-Dec-20 57.7% profit already booked at 265 Sep

KPR Mill 543  1-Sep-20 810 2-Dec-20 49.2% profit already booked at 810 Sep

ABB 895  29-Jul-20 1,500 16-Feb-20 67.6%  Reco to book profits at 1500 July
TCI 172 29-Jul-20 250 16-Feb-20 45.3% Reco to book profits at 250 July
PolyCab 900 18-Aug-20 1,326 16-Feb-20 47.3% Reco to book profits at 1326 Aug
Esr?struction# 113.5 18-Aug-20 220 16-Feb-20 93.8%  Reco to book profits at 220 Aug
Chambal Fert 160  15-Oct-20 236 16-Feb-20 47.5% @ Reco to book profits at 236 Oct

Redington India 121 15-Oct-20 173  16-Feb-20 43.0% | Reco to book profits at 173 Oct

Source: NSE

# KNR Construction Initiation price has been reinstated (halved) factoring issue 1:1 bonus on 3rd Feb

Exhibit 2: Consolidated open positions

Stock name Initiation price Return so far*  Action

HDFC Bank 979  18-Jun-20 1,627 66.2% Hold June
Greenlam 683  18-Jun-20 915 34.0% Hold June
CRISIL 1,695 29-Jul-20 2,006 18.3% Hold July

HDFC LTD 1,851 1-Sep-20 2,857 54.3% Hold Sep

JMC Projects 53 1-Sep-20 76 43.4% Hold Sep

SSWL 464  1-Sep-20 661 42.5% Add Sep

Polyplex 722  15-Oct-20 911 26.2% Hold Oct

CESC 573  15-Oct-20 618 7.9% Hold Oct

VST Industries 3,049 18-Jun-20 3,612 18.5% Hold June

Source: NSE

*CMP, Return so far as on 16th February 2021
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CMP Mcap I Stock data (as on Feb 16, 2021)
ABB POWER PRODUCTS [ICC ol e
J ) 52 Week h/I (Rs) 1400 / 680

Market cap (Rs/USD mn) 56925 /783

Outstanding Shares (mn) 42

We are positive on ABB’s which is leveraging an industry leading installed base, ém AV!?J(O)(RS mn): 58
. . . . . cers Div yield (%): -
footprl.nt and exper‘tlse aided b‘y a) Power sup.ply'evc?Iutlon that is shifting frém Bloomberg code: POWERIND IN
centralized conventional to a mix of bulk and distribution renewable b) Increasing NSE code: POWERINDIA

electrifications of transport and Industry c) EV charging creating new demands
patterns d) digitalization across value chain resulting in demand for their products
and services e) proposed allocation of Rs 3.05 lakh crore in Union Budget 2021-22 250 - POWERINDIA Nifty
for the power distribution, to be released over five years. The company is well placed 200 |

with its advanced services and innovative O&M strategies. Currently, ABB is
focusing towards co-creating pioneering technologies and digital solutions with 150 1
customers and partners. 100 ~

Stock performance

ABB's agile and resilient customer engagement has led to a sequential improvement SZ

in order inflow (stable order backlog of Rs4,390cr as of September 30, 2020), Feb-20 Jun-20 0ct-20 Feb-21

supported by good recovery in a few market segments. Company is witnessing

consistent improvements over the past couple of months with higher order (%) 1M 3M 1y
Absolute return 5.1 38.6 -

execution across some key segments and industries, which have ramped up

production, post easing of lockdown. Stock is currently trading at an attractive Shareholding pattern (As of Sep’20 end)

valuation of 21x FY23E P/E and 21x FY23E EV/EBITDA. Return ratios are likely to Promoter 75.0%
remain healthy (ROEs at 20%+ post FY22E).. FII+DII 5.42%
Others 19.56%

Stock data (as on Feb 16, 2021)
| 4
SUNDRAM FASTENERS [ it
Rs652 Rs13,702cr 52 Week h/I (Rs) 657 / 249
Market cap (Rs/USD mn) 137025/ 1885
Outstanding Shares (mn) 210
. . . . . 6m Avg t/o (Rs mn): 66
We like Sundram fasteners due to it’s a) diversified geographical presence; b) de- Div yield (%): 0.6
risked business model with presence in both automotive and Non-Automotive c) Bloomberg code: SFIN
presence in multiple segment from 2-W to HCV in Automotive segment and d) NSE code: SUNDRMFAST
diverse customer base. The company is well positioned to grab the opportunity Stock performance
emerging from the developing macro situation with a) volumes offtake back to pre- SUNDRMFAST Nift
. . . - 1187
COVID levels for several segments, including cars, tractors and 2Ws b) global shift 150
and Gol’s initiative towards electric & hybrid with company being well placed to
address the demand by developing a product for EV c) recent budget 100 +
announcements directly or indirectly would have positive impact on Automobile
industry like voluntarily vehicle scrappage policy, PLI (product linked incentive) 50 1
scheme, focus on capability development, large push on infrastructure spending and
reduction in custom duty on steel to 7.5%. o i " '
Feb-20 Jun-20 Oct-20 Feb-21
Sundram fasteners has showcased a healthy financial performance in the past (FY10- %) M aM 1y
20 PAT CAGR of ~15.5%) and dividend pay-outs (25%+). We believe, improvement Absolute return 191 33.2 40.3
in financial performances across major business units is likely to keep ROEs at 18%+
post FY22E period. We believe company is likely to see accelerated growth between Shareholding pattern (As of Sep'20 end)
FY22-25 as both automotive and non-automotive verticals will do well, which would Elrlirgcl’lter ;3'223’
also lead to re-rating in the stock. Given the quality play, the stock is currently trading Others 23.02%
at an attractive valuation of 22x FY23E P/E and 13x FY23E EV/EBIDTA.
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Mcap
Rs21243cr

CUMMINS INDIA LTD Re76y

Cummins India Ltd is technology leader in on-highway (diesel and natural gas
engines) and off highway (power generation, construction and mining) businesses.
Cummins India has support of a strong parent i.e. Cummin Inc (51% stake) - an
American multinational corporation that designs, manufactures, and distributes
engines, filtration, and power generation products, which leads to numerous
benefits. These includes extension of research facilities and technology
advancement available with Cummins Inc on a continuous basis. Cummins is well
placed to pocket the opportunities arising from government’s initiative to make India
a $5 trillion economy by FY25. The huge outlay towards the infrastructure sector in
union budget 2020-21 is expected to provide healthy growth opportunities for
infrastructure companies, and domestic market expected to perform well, exports
to improve gradually.

We expect CIL to outperform its peers because the company is well positioned and
strongly backed by a) innovative products and solutions b) market leadership
particularly in HHP in the domestic market c) better export opportunities d) and
margin expansion due to continuous focus towards restructuring several of the
company’s operations to reduce costs and streamlining operations. Despite sharp
rally seen in stock price recently, we believe stock can re-rate further on account of
strong structural growth outlook which would not only improve earning but also
sentiments. We expect improvement in profitability ratio (expects ROE to move to
18% by FY23 from 15.5% in FY20). The stock is trading at an attractive valuation of
21x of FY23E..

Mcap
Rs1,035cr

STEEL STRIPS WHEELS Rogy

Steel Strips Wheels Ltd (SSWL) is one of the major player in the Steel and Alloy
Wheel Rims (commands market share of ~50% in passenger cars, ~45% in tractors,
~50% in commercial vehicle and ~70% in OTR), having total manufacturing capacity
of 19.8mn units/annum. It enjoys strong relationships with its suppliers -Tata Steel
and Sumitomo Metal Industries Ltd. - which are also strategic investors in the
company

We believe, SSWL is well placed with a) higher contribution from better margin
segment - Alloy Wheels and exports to drive volumes and margins, b) antidumping
Duty and CVD on Chinese Wheels in EU & USA - opportunity of ~10mn High Speed
Trailer Steel Wheels. c) recent budget announcements directly or indirectly would
have positive impact on Automobile industry like voluntarily vehicle scrappage
policy, PLI (product linked incentive) scheme, focus on capability development, large
push on infrastructure spending and reduction in custom duty on steel to 7.5%

At the CMP, the stock is trading at an attractive valuation of 6x FY23E P/E and 4.5X
FY23E EV/EBITDA

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.

Stock data (as on Feb 16, 2021)
Nifty: 15,313

52 Week h/I (Rs) 808 /280
Market cap (Rs/USD mn) 212432 / 2922
Outstanding Shares (mn) 277
6m Avg t/o (Rs mn): 854
Div yield (%): 1.8
Bloomberg code: KKC IN
NSE code: CUMMINSIND
Stock performance
200 - CUMMINSIND Nifty
150 +
100 +
50 A
0 T T ]
Feb-20 Jun-20 Oct-20 Feb-21
(%) iM 3M 1Y
Absolute return 28.5 61.6 46.2

Shareholding pattern (As of Dec’20 end)

Promoter 51%
FlI+DII 35.21%
Others 12.53%

Stock data (as on Feb 16, 2021)
Nifty: 15,313

52 Week h/I (Rs) 755/ 316
Market cap (Rs/USD mn) 10346 / 142
Outstanding Shares (mn) 16
6m Avg t/o (Rs mn): 33
Div yield (%): -
Bloomberg code: SSW IN
NSE code: SSWL
Stock performance
150 - SSWL Nifty
100 +
50 A
[0] T T ]
Feb-20 Jun-20 Oct-20 Feb-21
(%) iM 3M 1Y
Absolute return 3.8 38.7 -11.4

Shareholding pattern (As of Sep’20 end)

Promoter 62.85%
FlI+DII 1.51%
Others 35.64%
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DISCLAIMER

Investments in securities market are subject to market risks, read all the
related documents carefully before investing.

The information and opinions in this report have been prepared by YSL and
are subject to change without any notice. The report and information
contained herein are strictly confidential and meant solely for the intended
recipient and may not be altered in any way, transmitted to, copied or
redistributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of YSL.

The information and opinions contained in the research report have been
compiled or arrived at from sources believed to be reliable and have not
been independently verified and no guarantee, representation of warranty,
express or implied, is made as to their accuracy, completeness, authenticity
or validity. No information or opinions expressed constitute an offer, or an
invitation to make an offer, to buy or sell any securities or any derivative
instruments related to such securities. Investments in securities are subject
to market risk. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason.
Investors should note that each security's price or value may rise or fall and,
accordingly, investors may even receive amounts which are less than
originally invested. The investor is advised to take into consideration all risk
factors including their own financial condition, suitability to risk return
profile and the like, and take independent professional and/or tax advice
before investing. Opinions expressed are our current opinions as of the date
appearing on this report. Investor should understand that statements
regarding future prospects may not materialize and are of general nature
which may not be specifically suitable to any particular investor. Past
performance may not necessarily be an indicator of future performance.
Actual results may differ materially from those set forth in projections.

Technical Analysis reports focus on studying the price movement and
trading turnover charts of securities or its derivatives, as opposed to
focussing on a company’s fundamentals and opinions, as such, may not
match with reports published on a company’s fundamentals.

YSL, its research analysts, directors, officers, employees and associates
accept no liabilities for any loss or damage of any kind arising out of the use
of this report. This report is not directed or intended for distribution to, or
use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which
would subject YSL and associates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or
may not be eligible for sale in all jurisdictions or to certain category of
investors. Persons in whose possession this document may come are
required to inform themselves of and to observe such restriction.

YES Securities (India) Limited

Registered Address: Unit No. 602 A, 6th Floor, Tower 1 & 2,
One International Center, Senapati Bapat Marg, Elphinstone Road,
Mumbai - 400013, Maharashtra, India
Email: research@ysil.in | Website: https://yesinvest.in

DISCLOSURE OF INTEREST

Name of the Research Analyst : Aditya Agarwala

The analyst hereby certifies that opinion expressed in this research report
accurately reflect his or her personal opinion about the subject securities and
no part of his or her compensation was, is or will be directly or indirectly
related to the specific recommendation and opinion expressed in this research
report.

o Particulars

No. Yes/No

Research Analyst or his/her relative’s or YSL's financial

interest in the subject company(ies) No

Research Analyst or his/her relative or YSL's
actual/beneficial ownership of 1% or more securities of
2 the subject company(ies) at the end of the month No
immediately preceding the date of publication of the
Research Report

Research Analyst or his/her relative or YSL has any other
3 material conflict of interest at the time of publication of No
the Research Report

Research Analyst has served as an officer, director or
employee of the subject company(ies)

YSL has received any compensation from the subject
company in the past twelve months

w

No

YSL has received any compensation for investment
&) banking or merchant banking or brokerage services from No
the subject company in the past twelve months

YSL has received any compensation for products or
services other than investment banking or merchant
banking or brokerage services from the subject company
in the past twelve months

No

YSL has received any compensation or other benefits from
8 the subject company or third party in connection with the No
research report

YSL has managed or co-managed public offering of
9 securities for the subject company in the past twelve No
months

Research Analyst or YSL has been engaged in market

1 making activity for the subject company(ies)

No

Since YSL and its associates are engaged in various businesses in the financial
services industry, they may have financial interest or may have received
compensation for investment banking or merchant banking or brokerage
services or for any other product or services of whatsoever nature from the
subject company(ies) in the past twelve months or associates of YSL may have
managed or co-managed public offering of securities in the past twelve
months of the subject company(ies) whose securities are discussed herein.

Associates of YSL may have actual/beneficial ownership of 1% or more and/or
other material conflict of interest in the securities discussed herein.

Registration Nos.: CIN: U74992MH2013PLC240971 | SEBI Single
Registration No.: NSE, BSE, MCX & NCDEX : INZ000185632 | Member
Code: BSE - 6538, NSE - 14914, MCX - 56355 & NCDEX - 1289 |
MERCHANT BANKER: INM000012227 | RESEARCH ANALYST:
INHO00002376 |INVESTMENT ADVISER: INAOO0007331| Sponsor and
Investment Manager to YSL Alternates Alpha Plus Fund (Cat Ill AIF) SEBI
Registration No.: IN/AIF3/20-21/0818 | AMFI ARN Code - 94338 |

Details of Compliance Officer: Vaibhav Purohit,
Email: compliance@ysil.in, Contact No.: +91-22-33479208
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RECOMMENDATION PARAMETERS FOR FUNDAMENTAL REPORTS

Analysts assign ratings to the stocks according to the expected upside/downside relative to the
current market price and the estimated target price. Depending on the expected returns, the
recommendations are categorized as mentioned below. The performance horizon is 12 to 18
months unless specified and the target price is defined as the analysts’ valuation for a stock. No
benchmark is applicable to the ratings mentioned in this report.

BUY: Potential return >15% over 12 months

ADD: Potential return +5% to +15% over 12 months
REDUCE: Potential return -10% to +5% over 12 months
SELL: Potential return <-10% over 12 months

NOT RATED / UNDER REVIEW

ABOUT YES SECURITIES (INDIA) LIMITED

YES Securities (India) Limited (“YSL") is a wholly owned subsidiary of YES BANK LIMITED. YSL is
a SEBI registered stock broker holding membership of NSE, BSE, MCX & NCDEX. YSL is also a
SEBI registered Category | Merchant Banker, Investment Adviser and a Research Analyst. YSL
offers, inter alia, trading/investment in equity and other financial products along with various
value added services. We hereby declare that there are no disciplinary actions taken against YSL
by SEBI/Stock Exchanges.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.



